BUILDING ON
DORADO SUCCESS

During the quarter we have witnessed
significant global consequences from
the Covid-19 pandemic, with direct
and secondary impacts occurring
within our industry.

QUARTER HIGHLIGHTS
Æ

Æ

Æ

Maintaining Carnarvon’s prudent
financial position has always been at
the forefront of the Company’s
strategy and has ensured that the
business is in a robust position to
withstand these current market
conditions. Carnarvon preserved its
strong cash balance this period, with
A$118 million as at the end of the
quarter. This means the Company is in
a very good position to cover its 2020
expenditure and beyond.
Throughout the quarter, Carnarvon
and its Joint Venture Partner
continued to advance the Dorado
development. The work being
undertaken is focused on
preparations to commence the Front
End Engineering Design (“FEED”)
phase.
The sheer size and nature of the
Dorado field and expected recovery in
the longer term oil prices means that
it is a strong and robust project,
capable of producing at globally
competitive capital and operating
costs.

On this basis, the Carnarvon team will
continue working very closely with
the operator to progress the Dorado
development and I look forward to
providing continued updates as we
achieve key milestones.
Moving onto the Buffalo Project,
Carnarvon has continued with its
farmout process and is working with
potential partners interested in
joining Carnarvon in the project and
assisting with its future funding.
In parallel with the farmout process
work, Carnarvon has been
establishing operations in Timor
Leste and developing its operational
readiness.
Buffalo is an important asset to
Carnarvon and despite the farmout
process taking longer than
anticipated, it remains our focus to
attract a quality partner on fair terms.
During the quarter the Company
responded quickly to the COVID-19
pandemic to protect its staff, ensure
reasonably smooth on-going
business operations and to reduce
non essential costs. The Company will
continue to monitor global and
industry conditions and will make
appropriate changes as
circumstances dictate.

The Joint Venture has maintained its
focus on the Dorado field planning
work which was considerably
progressed throughout the quarter.
Importantly, there has been minimal
interruption to these workflows
which have been broadly to plan
timing wise.
The development feasibility studies
have been completed and the
Concept Select phase is expected to
be completed soon. Expressions of
Interest have been received from
FPSO contractors and the Joint
Venture has been working closely
with various parties to advance the
engineering and pre-FEED work
streams.
The Carnarvon team is working
closely with the operator on the
FPSO planning and a variety of
other components that are required
to formally enter the FEED phase.
This work will ensure that the Joint
Venture has the appropriate detail
on infrastructure and facilities which
is required to deliver the optimal
production within the appropriate
cost and risk parameters and enable
development contracts to be
awarded. This also includes
decisions on the number and
configuration of wells required in
the field and in relation to the
Floating Production Storage and
Offtake (“FPSO”) vessel’s design and
contracting arrangements.

Carnarvon has recently received the
fast track data from the Keraudren
3D seismic survey which was
acquired in 2019. The data quality
has been a marked improvement on
the previous Capreolus 3D data.

Carnarvon has commenced its
interpretation of the data which
will be integral for better defining
the development of Dorado and
establishing high quality exploration
drilling targets in the survey area.
The Keraudren 3D data was
acquired using a new seismic
methodology designed to enhance
the quality of the data over the four
targeted reservoir intervals
discovered and appraised in the
three Dorado wells drilled in 2018
and 2019. In the near term, the new
seismic will support the Dorado
FEED subsurface work by assisting
with the positioning and
configuration of wells for future
production operations.
The new data acquisition also
covered a number of previously
identified near field exploration
prospects and leads. The two
standout prospects are Pavo and
Apus which were significantly derisked following the Dorado
discovery, appraisal and flow tests.
The initial planning towards drilling
additional exploration prospects,
which are being refined by the
Keraudren 3D, has continued.
However, commitment to drilling
these wells will be dependent on
improving market conditions.

As previously indicated, the
additional seismic acquisition
programs which were planned for
the 2020 calendar year will be
deferred until market conditions
improve and vessel logistics are not
constrained by current health
issues.

During the quarter, Carnarvon
continued planning the
redevelopment of the Buffalo oil
field.
This included advancing the
Company’s operational readiness
and ensuring Carnarvon (or an
incoming operating partner) has the
appropriate systems required for
the development, drilling and
production of Buffalo.
Carnarvon has also established its
operations in Dili, the capital of
Timor-Leste as required under the
Production Sharing Agreement.
During the quarter, Carnarvon
commenced additional geological
and geophysical studies within the

PSC area. The objective of this work
is to de-risk other exploration
targets in addition to Buffalo oil
field.
As part of these workflows,
Carnarvon has initiated a
geochemical study to de-risk new
Triassic targets and to gain better
information on source rock
potential. Carnarvon also
commenced an evaluation of the
well data surrounding the PSC area
to identify additional follow-up
exploration prospectivity for the
Buffalo project.
Carnarvon continued its farmout
process for this project during the
quarter. The introduction of a
partner will be relevant in
Carnarvon’s funding strategy as the
Company moves towards the
development of both the Dorado
and Buffalo fields.

During the quarter, Carnarvon
continued its technical work on the
Condor and Eagle projects which
are located in the proven Vulcan
Sub-basin (within the Bonaparte
Basin).
Carnarvon’s work in the Vulcan Subbasin has been greatly enhanced by
the utilisation of the high-quality
Cygnus 3D survey which was
completed by Polarcus in 2018. A
third phase of this Cygnus data will
be available later in the year.
Importantly, this new data will cover
a 317km2 region of the Condor
permit which has historically only
been covered by 2D seismic.
The technical work on the 2D
seismic data so far has shown the
possibilities for Cretaceous, Jurassic,
Triassic and Permian fault blocks in
this area which the new 3D seismic

will illuminate. At these levels there
is also great potential for these
targets to be oil charged.
To date the most significant target
in the area covered by the new
Cygnus data is the Moa prospect.
Moa is a new late Permian
carbonate reef oil prospect of 132
km2 and is associated with at least
four other leads.
Within the Eagle project, the
standout target is the Toucan
prospect in the Jurassic Plover
formation. The Jurassic reservoir is
well tested along the North West
Shelf of Australia and typically
features very good porosities and
permeabilities within the Vulcan
Sub-basin where the Eagle project
is located.
The Toucan structure is analogous
to or bigger than existing oil fields
along the same trend and in close
proximity which provides an
exciting exploration opportunity,
de-risked by existing discoveries.
Carnarvon has also identified
additional Jurassic oil plays within
the Eagle Project permit which are
similar to the nearby Audacious and
Tenacious oil fields. With seismic
interpretation possibly identifying
petroleum indicators, Carnarvon
intends to continue its work to
refine the potential of these Jurassic
plays.
The Condor and Eagle projects
cover an area of 2,100 km2 in the
world class oil and gas Vulcan Subbasin featuring the Montara, Jabiru,
Skua and Challis oil fields. The basin
is currently experiencing a
renaissance which is being driven
by new 3D seismic data.
Carnarvon is currently seeking
expressions of interest from
potential partners to further these
exciting projects.

Towards the end of the quarter,
Carnarvon submitted a number of
applications to the regulator
regarding the WA-521-P permit.
Carnarvon has sought to vary the
work program and defer the
commitment to acquire additional
seismic in order to bring forward
proposed geological studies within
the permit. If not approved,
Carnarvon will be assessing its
position with regard to its interest
in the permit.
The focus of the proposed
geological studies is to analyse the
interpretive well reports which have
recently become available for the
nearby Anhalt-1 and Hannover
South-1 wells. The analysis from the
well reports could potentially
upgrade and de-risk the presence
of source rock for the Labyrinth
targets.
The standout target which has been
identified is the Ivory prospect
which targets dual reservoirs and
can be tested with one well. The
first target is the Mid-Jurassic Lower
Depuch Formation which is proven
to be an excellent quality reservoir.
The secondary target is in the early
Jurassic Upper Bedout Formation
which also has the potential to have
excellent reservoir quality as
encountered in the sands in the
Roc-2 well at this depth.
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Appendix 5B
Mining exploration entity or oil and gas exploration entity
quarterly cash flow report
Name of entity
CARNARVON PETROLEUM LIMITED
ABN

Quarter ended (“current quarter”)

60 002 688 851

31 MARCH 2020

Consolidated statement of cash flows

1.

Cash flows from operating activities

1.1

Receipts from customers

1.2

Payments for

Current quarter
$A’000

Year to date
(9 months)
$A’000
-

-

(135)

(530)

(b) development

-

-

(c) production

-

-

(d) staff costs

(410)

(1,985)

(e) administration and corporate costs

(412)

(2,260)

-

-

411

1,032

(a) exploration & evaluation (if expensed)

1.3

Dividends received (see note 3)

1.4

Interest received

1.5

Interest and other costs of finance paid

-

-

1.6

Income taxes paid

-

-

1.7

Government grants and tax incentives

-

-

1.8

Other (provide details if material)

-

-

1.9

Net cash from / (used in) operating
activities

(546)

(3,743)

2.

Cash flows from investing activities

2.1

Payments to acquire:
(a) entities

-

-

(b) tenements

-

-

(8)

(41)

(2,961)

(33,224)

(e) investments

-

-

(f)

-

-

(c) property, plant and equipment
(d) exploration & evaluation (if capitalised)
other non-current assets
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Consolidated statement of cash flows

2.2

Current quarter
$A’000

Year to date
(9 months)
$A’000

Proceeds from the disposal of:
(a) entities

-

-

(b) tenements

-

-

(c) property, plant and equipment

-

-

(d) investments

-

-

(e) other non-current assets

-

-

2.3

Cash flows from loans to other entities

-

-

2.4

Dividends received (see note 3)

-

-

2.5

Other (provide details if material)

-

-

2.6

Net cash from / (used in) investing
activities

(2,969)

(33,265)

3.

Cash flows from financing activities

3.1

Proceeds from issues of equity securities
(excluding convertible debt securities)

-

82,517

3.2

Proceeds from issue of convertible debt
securities

-

-

3.3

Proceeds from exercise of options / ESP

14

64

3.4

Transaction costs related to issues of equity
securities or convertible debt securities

-

(3,944)

3.5

Proceeds from borrowings

-

-

3.6

Repayment of borrowings

-

-

3.7

Transaction costs related to loans and
borrowings

-

-

3.8

Dividends paid

-

-

3.9

Other (provide details if material)

-

-

3.10

Net cash from / (used in) financing
activities

14

78,637

4.

Net increase / (decrease) in cash and
cash equivalents for the period

4.1

Cash and cash equivalents at beginning of
period

119,119

73,852

4.2

Net cash from / (used in) operating
activities (item 1.9 above)

(546)

(3,743)

4.3

Net cash from / (used in) investing activities
(item 2.6 above)

(2,969)

(33,265)

4.4

Net cash from / (used in) financing activities
(item 3.10 above)

14

78,637
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Consolidated statement of cash flows

4.5

Effect of movement in exchange rates on
cash held

4.6

Cash and cash equivalents at end of
period

5.

Reconciliation of cash and cash
equivalents

Current quarter
$A’000

Year to date
(9 months)
$A’000

2,611

2,748

118,229

118,229

Current quarter
$A’000

Previous quarter
$A’000

at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts
5.1

Bank balances

15,391

15,285

5.2

Call deposits

102,838

103,834

5.3

Bank overdrafts

-

5.4

Other (provide details)

-

5.5

Cash and cash equivalents at end of
quarter (should equal item 4.6 above)

6.

Payments to related parties of the entity and their
associates

6.1

Aggregate amount of payments to related parties and their
associates included in item 1

227

6.2

Aggregate amount of payments to related parties and their
associates included in item 2

-

118,229

119,119

Current quarter
$A'000

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of,
and an explanation for, such payments
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7.

Financing facilities
Note: the term “facility’ includes all forms of financing
arrangements available to the entity.
Add notes as necessary for an understanding of the
sources of finance available to the entity.

Total facility
amount at quarter
end
$A’000

Amount drawn at
quarter end
$A’000

7.1

Loan facilities

-

-

7.2

Credit standby arrangements

-

-

7.3

Other (please specify)

-

-

7.4

Total financing facilities

-

-

7.5

Unused financing facilities available at quarter end

7.6

Include in the box below a description of each facility above, including the lender, interest
rate, maturity date and whether it is secured or unsecured. If any additional financing
facilities have been entered into or are proposed to be entered into after quarter end,
include a note providing details of those facilities as well.

8.

Estimated cash available for future operating activities

8.1

Net cash from / (used in) operating activities (Item 1.9)

8.2

Capitalised exploration & evaluation (Item 2.1(d))

(2,969)

8.3

Total relevant outgoings (Item 8.1 + Item 8.2)

(3,515)

8.4

Cash and cash equivalents at quarter end (Item 4.6)

8.5

Unused finance facilities available at quarter end (Item 7.5)

8.6
8.7

Total available funding (Item 8.4 + Item 8.5)
Estimated quarters of funding available (Item 8.6 divided by
Item 8.3)

8.8

If Item 8.7 is less than 2 quarters, please provide answers to the following questions:
1.

-

$A’000
(546)

118,229
118,229
33.6

Does the entity expect that it will continue to have the current level of net operating
cash flows for the time being and, if not, why not?

Answer: n/a
2.

Has the entity taken any steps, or does it propose to take any steps, to raise further
cash to fund its operations and, if so, what are those steps and how likely does it
believe that they will be successful?

Answer: n/a
3.

Does the entity expect to be able to continue its operations and to meet its business
objectives and, if so, on what basis?

Answer: n/a
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Compliance statement
1

This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.

2

This statement gives a true and fair view of the matters disclosed.

Date:

20 April 2020

Authorised by: By the Board
(Name of body or officer authorising release – see note 4)

Notes
1.

This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is
encouraged to do so.

2.

If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions
in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources and AASB 107: Statement of Cash
Flows apply to this report. If this quarterly cash flow report has been prepared in accordance with other accounting
standards agreed by ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standards apply to this report.

3.

Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities,
depending on the accounting policy of the entity.

4.

If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”.
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the
[name of board committee – eg Audit and Risk Committee]”. If it has been authorised for release to the market by a
disclosure committee, you can insert here: “By the Disclosure Committee”.

5.

If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as
complying with recommendation 4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles and
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a
sound system of risk management and internal control which is operating effectively.
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