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Greater Dorado Prospectivity
Key Points
yyCVN has tabled a maiden estimates of Prospective Resources for several
mapped structures, proximal to the recent Dorado discoveries:

Source: Carnarvon Petroleum Ltd

yyRecoverable volumetric estimates are internally generated and based upon
probabilistic and deterministic methodologies adhering to SPE “PRMS”
Guidelines:
ooRoc South (CVN – 20%) – 74mmbboe (56mmbbls of oil & 100Bcf gas) P50
mean gross; CVN 15mmbboe net. 63% Geological Probability of Success
(“GPOS”);
ooPavo (CVN – 30%) – 101mmbboe (82mmbbls of oil & 108Bcf gas) P50
mean gross; CVN 30mmbboe net. 34% GPOS;
ooApus (CVN 20-30%) – 753mmbboe (612mmbbls of oil & 805Bcf gas) P50
mean gross; CVN 176mmbboe net. 21% GPOS;
yyRoc South, due to its proximity and similarities (on seismic) to the Dorado
structure is given a high GPOS;
yyOn seismic, there are grounds to believe individual units (specifically
the Baxter Member) within the Roc South location are within closure
incorporating the broader Dorado and Roc South structure;
yyWe expect the Roc South would likely form part of the 2019 appraisal drilling
campaign on that basis, and in a success case, Roc South be incorporated
into the overall development concept for the Dorado discovery;
yyPavo (CVN 30%) and Apus (CVN 20-30%) likely await additional 3D seismic
(to be shot in 2019) and interpretation ahead of possible drilling as early as
2020;
yyGeologically, the results from Dorado substantially enhance the GPOS given
proof of concept in terms of sealing mechanism of the Dorado-Apus Canyon,
for these locations;
yyWhilst we believe evidence of hydrocarbons in the units below the Milne
Sandstone discovery are encouraging of migration to potentially charge (at
least) the Apus structure;
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yyIt is for this reason, that we believe that CVN’s interest will be coveted by
industry and lead to potential M&A: the Dorado discovery has essentially
opened up 4 new oil prone plays within a largely untested, large basin, within
shallow waters, Australia;
yyWe retain our $1/sh Price Target;
yyWhat we like about an oil discovery as the commercialisation pathway
is much simpler. We look to recent adjacent fields in Wanaea-Cossack,
Mutineer-Exeter and Legendre as yardsticks:
ooWanaea-Cossack – FID taken on 60mmbbls 2P gross;
ooMutineer-Exeter – FID taken on 61mmbbls 2P gross;
ooLegendre – FID taken on 40mmbbls 2P gross;
yyNotably, all took less than 5yrs from appraisal to first oil;
yyLooking at industry comparisons, we determine full cycle capex+opex of
A$25/bbl for a 100kbbls/d FPSO operating in shallow water Australia.
Accounting for 40% PRRT (but not accounting for PRRT credits and
development capex and opex cost pools), at the current A$ oil price of over
$95/bbl, the Dorado Contingent Resource oil bbls are wildly economic;
yyMoreover, the upside case to the 2C number plus possible future success
at Roc South, offers significant leverage to an economic scenario in this
instance. We see little downside to the current share price as a consequence
and contest that CVN will be a target of M&A in the short to medium term.

Investment Thesis
Dorado is a material oil discovery and one of the largest ever in Australian
waters. Moreover, the discovery has opened up 4 new oil prone plays within a
largely untested, large basin, within shallow waters, Australia. What we like is
that oil discoveries in shallow water and benign jurisdictions have relatively low
barriers to commercialisation. It is for this reason that we believe that CVN’s
interest will be coveted by industry and lead to potential M&A. Recovering oil
prices are stimulating permitting and M&A activity in the E&P industry: this result
will clearly shine a corporate spotlight on CVN. ACCC endorsement of STO’s
purchase of Quadrant’s assets in the coming weeks is the first point where we
feel initial corporate approaches for CVN’s interests will be made. We retain
our Buy recommendation believing that CVN has identified a new commercial
discovery in the NWS and can also take the Buffalo oil project through to
commercialisation. In either instance, CVN will realise a much higher share price.
Carnarvon Petroleum Ltd (CVN)
Share Price
Price Target
Valuation
Shares on issue
Market Capitalisation

0.40
1.00
0.94
1190
470

A$/sh
A$/sh
A$/sh
m(dil)
A$m

Enterprise Value
Debt
Cash
Largest Shareholder

420
0
50
Mgmt

A$/m
A$/m
A$/m
~6%

Euroz Securities Limited
All information and advice is confidential and for the private information of the person to whom it is provided and is provided without
any responsibility or liability on any account whatsoever on the part of Euroz Securities Limited or any member or employee thereof.
Refer to full disclaimer at the end of this document.

Disclaimer
Copyright & Distribution
The material contained in this communication (and all attachments) is prepared
for the exclusive use of clients of Euroz Securities Ltd (ACN 089 314 983)
(“Euroz”) only. Euroz is the holder of an Australian Financial Services Licence
(AFSL 243302) issued by the Australian Securities and Investments Commission
(“ASIC”) and is a participant of the Australian Securities Exchange Group
(“ASX Group”).
The information contained herein is confidential and may be legally privileged.
If you are not the intended recipient no confidentiality is lost nor privilege
waived by your receipt of it. Please delete and destroy all copies, and contact
Euroz on (+618) 9488 1400. You should not use, copy, disclose or distribute this
information without the express written authority of Euroz.

Disclaimer & Disclosure
Euroz and its associates declare that they deal in securities as part of their
securities business and consequently may have a relevant interest in the
securities recommended herein (if any). This may include providing equity
capital market services to their issuing company, hold a position in the securities,
acting as principal or agent, or make a market therein and as such may effect
transactions not consistent with the recommendation (if any) in this report.
Euroz declares that it may have acted as an underwriter, arranger, co-arranger or
advisor in equity capital raisings, and will have received a fee for its services, for
any company mentioned within this report during the last 12 months.
You should not act on any recommendation issued by Euroz without
first consulting your investment advisor in order to ascertain whether the
recommendation (if any) is appropriate, having regard to your investment
objectives, financial situation and particular needs. Nothing in this report shall
be construed as a solicitation to buy or sell a security, or to engage in or refrain
from engaging in any transaction.
Euroz believes that the information and advice contained herein is correct at
the time of compilation, however we make no representation or warranty that
it is accurate, complete, reliable or up to date, nor do we accept any obligation
to correct or update the opinions in it. The opinions expressed are subject to
change without notice. No member of Euroz accepts any liability whatsoever
for any direct, indirect, consequential or other loss arising from any use of this
material.

Contact Details
Euroz Securities Limited

+61 8 9488 1400

International Toll Free
(If calling to Euroz from the following Countries)
Germany
0800 1800 554
Switzerland
0800 835 385
Hong Kong
800 900 936
Malaysia
1800 805 002
Singapore
800 6161 759
New Zealand
0800 441 271
USA
18 772 804 390
United Kingdom
08 000 929 851

Research Analysts
Jon Bishop - Head of Research
+61 8 9488 1481
Andrew Clayton - Resources Analyst
+61 8 9488 1427
Michael Emery - Resources Analyst
+61 8 9488 1430
Ben Laird - Industrials Director
+61 8 9488 1429
Gavin Allen - Industrials Analyst
+61 8 9488 1413
Jerome Paz - Associate Research Analyst +61 8 9488 1414

Institutional Sales
Andrew McKenzie - Executive Chairman
Rob Black - Managing Director
Jay Hughes - Executive Director
Russell Kane - Executive Director
Simon Yeo - Executive Director
Timothy Bunney - Executive Director
Peter Schwarzbach - Executive Director
Stacy Kitsantas - Institutional Adviser

Private Client Advisers

Chris Webster - Head of Private Clients
Ben Statham - Executive Director
Brian Bates - Executive Director
Cameron Murray - Executive Director
James Mackie - Executive Director
Lucas Robinson - Executive Director
Ryan Stewart - Executive Director
Tim Lyons - Executive Director
Brett Stapleton - Associate Director
Giles McCaw - Associate Director
Michael Bowden - Associate Director
Richard Gardner - Associate Director
Paul Berson - Associate Director
Paul Cooper - Associate Director
Phil Grant - Associate Director
Lauren Walker - Investment Adviser
Michael Bartley - Investment Adviser
Steve Wood - Investment Adviser
Tom Kenny - Associate Adviser

+61 8 9488 1407
+61 8 9488 1423
+61 8 9488 1406
+61 8 9488 1426
+61 8 9488 1404
+61 8 9488 1461
+61 8 9488 1492
+61 8 9488 1486
+61 8 9488 1412
+61 8 9488 1417
+61 8 9346 0314
+61 8 9488 1440
+61 8 9488 1416
+61 8 9488 1424
+61 8 9488 1441
+61 8 9346 0324
+61 8 9488 1435
+61 8 9488 1462
+61 8 9346 0307
+61 8 9488 1444
+61 8 9346 0314
+61 8 9346 0316
+61 8 9346 0306
+61 8 9488 1495
+61 8 9346 0352
+61 8 9346 0305
+61 8 9488 1431

We cannot guarantee that the integrity of this communication has been
maintained, is free from errors, virus interception or interference.

Analyst Certification
We hereby certify that all of the views expressed in this report accurately reflect
our personal views about the subject company or companies and its or their
securities.
No part of our compensation was, is or will be directly or indirectly, related to
the specific recommendations or views expressed by the authoring analyst in
this research.

Euroz Securities Limited
All information and advice is confidential and for the private information of the person to whom it is provided and is provided without
any responsibility or liability on any account whatsoever on the part of Euroz Securities Limited or any member or employee thereof.
Refer to full disclaimer at the end of this document.

