
 

 

 

 

Dear Shareholders, 
 
With the Roc-2 well complete and the Phoenix 
South-2 well having just begun I thought it timely to 
update you on the recent events at Carnarvon, and 
provide some insights into what lies ahead. 
 
As you would have seen from our ASX updates, the 
Roc-2 well flow test was a great result. I was on the 
rig for some of the testing period and really got to 
appreciate the enormous scale of the operation and 
the sheer energy created by the flow test – both in 
terms of the excitement from the people on the 
drilling rig and of course the energy from the gas and 
condensate flowing from the equipment. 
 

 
 
When I was standing on the heli-deck (photo above) 
the flow rate was running at around 17 million 
standard cubic feet per day of gas. This was a similar 
flow rate in the photos in our ASX announcement on 
19 October 2016.  
 
The flow rates were stepped up at different rates 
over three different periods over around five days so 
the operator could monitor the interplay of flow 
rates and other variables such as sand ingress and 
pressure changes.   
 
So while the images look spectacular there was a 
great deal of data gathering going on that will be 
valuable for the assessment of this well and that will 
be used to correlate the other wells we have drilled 
and will drill in the future. 

 

 
As we reported the well actually flowed at a rate of 
51 million standard cubic feet per day of gas and 
2,943 barrels of condensate per day, or around 
11,500 barrels of oil equivalent per day.  
 
When I was on the rig the heat and noise was intense 
and I can only imagine the level of energy that these 
higher flow rates would have generated. 
 
So this was a tremendous opportunity for me to 
witness an important flow test and my thanks to our 
partner, Quadrant Energy for inviting me to the rig 
to witness this first hand.  
 
We also reported that the gas and condensate were 
relatively clear of inerts which means it simplifies 
hydrocarbon processing and the development 
required. It can also improve the price received for 
the gas and condensate once produced. The 
condensate is particularly light which is good. I 
appreciate this can be difficult to envisage, so here 
are some additional photos for you to see for 
yourself. 
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Using the more capable semi-sub drilling rig for the 
Roc-2 well gave us the option to move straight to the 
Phoenix South-2 well if Roc-2 proved successful. We 
took advantage of that opportunity which gives us 
another well this year in Phoenix South-2. 
 
The well is so far progressing on schedule and we’re 
hopeful, as you are, for another successful result 
from this well.  
 
In terms of defining a successful result from Phoenix 
South-2, we’re now looking to quantify additional 
oil, gas and condensate volumes that will help us in 
planning future drilling programs and planning a 
commercial development. 
 
The oil, gas and condensate we’re looking for in the 
Phoenix South-2 well is primarily in two different 
levels below the seabed in the same type of rocks 
that we discovered the hydrocarbons previously in 
Phoenix South-1 and Roc-1 and 2. 
 
The overarching objective is to find enough oil, gas 
and condensate to comfortably support a 
development and then find even more to grow the 
profitability of the production project. 
 
We’ll have some volume estimates out shortly for 
the Roc and Phoenix South area that we hope will 
demonstrate this objective more clearly and the 
target resources that we hope will make this a really 
exciting and valuable project. 

 
I’m also very pleased with the arrangement we 
reached with Quadrant in relation to our up front 
financial contribution towards the drilling costs for 
Phoenix South-2, namely limited to $5 million. I 
believe it demonstrated again that we could work 
effectively with Quadrant to help each other. For 
Carnarvon this arrangement affords us greater 
financial flexibility around this well and for Quadrant 
we were able to provide them with greater flexibility 
around managing their drilling operations. 

 
The Phoenix South-2 well will take approximately 2 
months to drill, and we anticipate releasing the 
drilling results in late December and early January 
2017. 
 

Once the Phoenix South-2 well is complete we will 
take a bit of break in early 2017 to digest all the 
information that we have collected.  

 
Not surprisingly, we’ve accumulated a substantial 
amount of new data that needs to be analysed to 
assess future drill targets and better understand the 
presence and disbursement of hydrocarbons 
through the Bedout Sub basin. 
 
This will leave us with a period in the year ahead 
where we will have no planned drilling campaigns, 
but it certainly doesn’t mean we won’t be busy as 
there is a lot of assessment and planning work to be 
done. 
 
In addition to the wells we’ve already drilled, we 
have a number of high priority exploration projects 
that we are currently evaluating for future drilling, 
and work on these projects will continue to go on 
behind the scenes.   

 
Our Annual General Meeting is on Friday 25 
November this year and like previous years, once 
we’re through the formal elements of the meeting I 
will present an overview of the year and draw on our 
senior management team to contribute. It’s a good 
opportunity for you to hear firsthand what has 
occurred and our future plans. We look forward to 
seeing you at this meeting. 
 
I feel it would be remiss of me not to use this final 
paragraph to mention the AFL premiership win by 
my team, the Western Bulldogs football club. In 
many respects this victory and the Roc-1 and 2 
results have capped off a remarkable year for me 
personally, and for Carnarvon, and I’m confident 
that we have so much still to look forward to this 
year and in 2017. 
 
Yours faithfully 
 

 
Adrian Cook 
Managing Director  
 


