
 

 

 

 

 
 
Dear Shareholders, 
 
Last week Apache Corporation announced that it had agreed to sell its Australian business.  
As the operator of our most valued interests, the ownership and strategies adopted by that 
operator are important to Carnarvon’s future.   
 
In simple terms, the US parent company (Apache Corporation) is selling its Western 
Australian production assets and exploration permits. Importantly the local management 
team will remain with the Western Australian assets under the new ownership consortium 
that includes Macquarie Capital Group Limited and Brookfield Asset Management Inc. 

 
The decision by Apache to sell its Australian assets was anticipated and has been 
foreshadowed for some time as part of their global strategy to refocus on North American 
onshore production.   
 
I recognize that the Apache changes raise some questions for our shareholders.  Based on 
my recent discussions with them I’m comfortable that it’s business as usual for the 
foreseeable future.  They also reiterated that drilling the Roc-1 well is an important part of 
their plans and remains scheduled to commence in the fourth quarter of the 2015 calendar 
year.  We all recognize, and are excited by the fact that the Roc-1 well represents the most 
important exploration well to be drilled in the Bedout Sub basin to date. 
 
As you would have seen, Carnarvon recently released an Independent Resource Estimate 
that focused only on the opportunities covered by the Phoenix 3D seismic data.  That 
seismic data set covers only 5% of the permit area in which Carnarvon holds its interests.  
 
What this means in terms of the potential within the remaining 95% acreage holding is very 
encouraging, so much so that we are investing around $10 million to acquire new 3D and 
2D seismic data over the remaining area.  The 2014 Phoenix South-1 oil discovery in permit 
WA-435-P opened up a new oil-prone fairway within one of the few remaining 
underexplored parts of the North West Shelf. The new 3D seismic data will provide 
significantly de-risked exploration potential and expansion of the play fairway. 

 
The volumetric estimates announced last week provided some much-needed guidance on 
the range of potential recoverable oil resources.  Several shareholders have asked me why 
we provide a range of numbers for our resource estimations, rather than a specific number?   
 
The range of 48 to 232 million barrels recoverable (gross, CVN:20%) reflects the uncertainty 
that exists in data that may have measurement uncertainties or may in some areas be 
incomplete. It is impossible to adequately characterize any natural resource with a single 
number under such circumstances. In addition, and by natural extension, the Australian 
Stock Exchange now requires all companies like Carnarvon report resource estimates in 
this way. 
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We are very encouraged that the independent expert has confirmed our views that we hold 
an important opportunity in the Phoenix acreage and it’s one that needs to be pursued and 
explored further. 
 
Right now our Bedout Sub Basin project is one of the best oil exploration opportunities in 
the North West Shelf, with proven, high-quality oil discoveries within large acreage blocks in 
shallow water depths, close to infrastructure and in a stable, low sovereign risk jurisdiction – 
and most importantly – we are well funded to take advantage of this opportunity. 

 
Finally, we have recently posted on our website a number of research reports from three of 
Australia’s leading broking houses; Euroz Securities, Hartleys and Taylor Collison.  All of 
the reports reflect positively on the company and have higher price targets compared with 
the current share price.  I trust you’ll find their content of interest. 
 
Yours faithfully 
 

 

Adrian Cook 
Managing Director  
Carnarvon Petroleum 
 

 
For all enquiries please contact: 
 
Shareholder Enquiries     Media Enquires 
 
Mr Thomson Naude     Mr Tony Dawe 
Company Secretary      Professional Public Relations  
Phone: (08) 9321 2665     (08) 9388 0944 / 0405 989 743  
Email: investor.relations@cvn.com.au   tony.dawe@ppr.com.au 


