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Dorado-1 drilling update

Key Points

Dorado-1 has drilled down to ~4620 meters Measured Depth.

yy Observations through drilling have highlighted:

oo A number of sandstone intervals have been encountered whilst drilling 
through Crespin and Milne Members;

oo Elevated gas readings and high resistivity were observed suggestive of 
porous and permeable zones and indicating the presence of hydrocarbons;

yy These positive observations within the additional Dorado targets warrants 
further wireline logging to obtain definitive results including;

oo Hydrocarbon composition (oil, gas and condensate);

oo Net-to-gross measurements;

oo Reservoir characteristics. 

CVN will continue to drill down to a revised 4650 meters MD prior to running 
wireline logging tools. 

Investment Thesis

Dorado appears a material oil discovery with clear standalone potential, 
with hydrocarbon presence in Crespin and Milne targets is testament to 
this.  Moreover, the Oil Water Contact has not been encountered and the 
well continues to drill through oil shows.  What we like is that oil discoveries 
in shallow water and benign jurisdictions have relatively low barriers to 
commercialisation.  Recovering oil prices are stimulating permitting and M&A 
activity in the E&P industry: this result will clearly shine a corporate spotlight 
on CVN.  The WPL transaction with Finder Exploration is a good example and 
we believe similar moves are afoot particularly focused on the Dampier Sub-
Basin and emerging Triassic play that CVN and Quadrant have identified at the 
Phoenix Hub.  We retain our Speculative Buy recommendation believing that 
CVN has identified a new commercial discovery in the NWS and can also take 
the Buffalo oil project through to commercialisation.  In either instance, CVN will 
realise a much higher share price.

Carnarvon Petroleum Ltd (CVN)
Share Price	 0.47	 A$/sh
Price Target	 0.50	 A$/sh
Valuation	 0.44	 A$/sh
Shares on issue	 1184	 m(dil) 
Market Capitalisation	 541	 A$m 

Enterprise Value	 491	 A$/m
Debt	 0	 A$/m
Cash (est.)	 50	 A$/m
Largest Shareholder	 mgmt	 ~6%

Quick Comment
Carnarvon Petroleum Ltd (CVN $0.47) Speculative Buy
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Copyright & Distribution

The material contained in this communication (and all attachments) is prepared 
for the exclusive use of clients of Euroz Securities Ltd (ACN 089 314 983) 
(“Euroz”) only. Euroz is the holder of an Australian Financial Services Licence 
(AFSL 243302) issued by the Australian Securities and Investments Commission 
(“ASIC”) and is a participant of the Australian Securities Exchange Group  
(“ASX Group”). 

The information contained herein is confidential and may be legally privileged. 
If you are not the intended recipient no confidentiality is lost nor privilege 
waived by your receipt of it. Please delete and destroy all copies, and contact 
Euroz on (+618) 9488 1400. You should not use, copy, disclose or distribute this 
information without the express written authority of Euroz.

Disclaimer & Disclosure

Euroz and its associates declare that they deal in securities as part of their 
securities business and consequently may have a relevant interest in the 
securities recommended herein (if any). This may include providing equity 
capital market services to their issuing company, hold a position in the securities, 
acting as principal or agent, or make a market therein and as such may effect 
transactions not consistent with the recommendation (if any) in this report.

Euroz declares that it may have acted as an underwriter, arranger, co-arranger or 
advisor in equity capital raisings, and will have received a fee for its services, for 
any company mentioned within this report during the last 12 months.

You should not act on any recommendation issued by Euroz without 
first consulting your investment advisor in order to ascertain whether the 
recommendation (if any) is appropriate, having regard to your investment 
objectives, financial situation and particular needs. Nothing in this report shall 
be construed as a solicitation to buy or sell a security, or to engage in or refrain 
from engaging in any transaction.

Euroz believes that the information and advice contained herein is correct at 
the time of compilation, however we make no representation or warranty that 
it is accurate, complete, reliable or up to date, nor do we accept any obligation 
to correct or update the opinions in it. The opinions expressed are subject to 
change without notice. No member of Euroz accepts any liability whatsoever 
for any direct, indirect, consequential or other loss arising from any use of this 
material.

We cannot guarantee that the integrity of this communication has been 
maintained, is free from errors, virus interception or interference.
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We hereby certify that all of the views expressed in this report accurately reflect 
our personal views about the subject company or companies and its or their 
securities. 

No part of our compensation was, is or will be directly or indirectly, related to 
the specific recommendations or views expressed by the authoring analyst in 
this research. 
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